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1, The Commercial Bureau of USIA requested <Giiobatlons on 9,500 ball bearings 
from the Swiss export firm of Albert Geser Ltd., St. Gallen, Switzerland, 
The quotation on bearings, manufactured -by SEF Goeteborg and VEF Schweingurt, 


was 338,000 Swiss frarics; individual prices ranged from 19 francs each for 
to 82 francs for stock nunber 30316, Delivery of the 


pe number 30308 bearings, 
‘entire etder was guaranteed within sixty days,and payment was to be made by 
means of an irrevocable credit established with the Schweizerische Kreditan— 


stalt, Zurich, in Swiss francs or dollars. 
however, and USTA did not accept the of f@¥er, 


bi Noweyber 194.8 


a. Sometime during the latter part of October 1948, a Czechoslovak Central 
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The prices quoted were too high, 
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Iron and Steel Administration offered the Central Administration of Soviet 
O11 Companies in Austria (CASOCA) $600,000 wrth of extruded pipe,which is 
allegedly of Bizonia crigin, The material is to be delivered to CASOCA 
shortly, and compensation scrap iron, figured at $26. per metric ton, will be 
sent to Czechoslovakia for resale in Switzerland, The remaining amount not 
unnamed Swiss financial firm, (Eield 
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Comment: Si Sfor purchasin eo 


te poPezooss7ROGZ: AQO0A-8 
| ee 


oe Metbiaas 


ee 
nls is 


- 
_ Approved For Release 1999/09/09... CIA-RDP82-00457R002400340004°8 9 


CEYTRAL INTELLIGENCE AGENCY 


“In the middle of Séptember, Engr. APPEL of the USIA-controlled Siemens- 

Schuckert Engerthstrasse plant approached Director ZEHETNER of Siemens- 

uckert Nibelungengasse in an attempt to obtain large supplies of 

nered silk bands (Lackseidendasddep) oiled linen Oelleinen), enamel 
wire (Hmaillackdraht),yand other materials needed for Engerthstrasse 

tioryfrom the Nibelungerigasse plant's ERP allotments, Director ZEHETNER 


wafuaed to negotiate. 


= 


25X1X6 


eS 


2d gg 


oa! 


_USTA-controlled light bulb factory in Viennarsbageradont has been 
tely renovated and is operating according towel ‘piahespietn pro— 
The factory has been cleaned, production lines reorganized, and new 


installed. Large numbers of Soviet citizens are employed at the 
technicians, and seriior office personnel, Many of the So- 
ir Adstfia as industrial instructors or students, The 


tezers y receives large shipments of vapor light tubes (Licht— 

) y ‘om the Osbam plant in Western Germany and exports the tubes to the 
Balkans or the Orient for hard SE Sow the ship 
ments are made from Germany or how paymen i 


ne 


12] ersonr 1 Schuckert, 
Engerthstrasse plant, and Magyar Siemens-Schuckert, Muvek, Budapest VI, Terez 
Korut 36, which has its factory at Budapest X, Gyomroi ut. 128, Director TUPY 
and Director SCHURIN, both of . have traveled to the Budapest 
plant several times recently. 
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On 17 November 1948, two power shovels which had been overhauled and re- 
d by Bahnbedarf on orders from the Go ;ruction Division of USIA were 
ed by Juschwheschtraris to Uetim Land, Both were caterpillar ex- 
| fators; one was Manvifactured by Ohrenstein Kappel, Type D, No, 860, 4 cubic 
meter shovel capacity, weight 30 tons, and powered by a 95 hp engine; the 
other was manufactured by DEMAG, Type E 30, No. 407, 3 cubic meter shovel 
eapacity, weight 30 tons, and powered by a 95 hp engine, Four additional 
kcCavators, Oo ovel s ere re E = ad fo eosirs at Bahnbedarf by 
hese shovels is 


21 November 1948 

(C~3) 7. On 19 November 1948, two workers at Bahnbedarf, Josef NICKA, a shop coun- 

cillor, and Roman GROSS, the cultural adviser (Kulturreferent ), both des= 

eribed as ardent Communists, approached the Austrian director of the firm, 

also a Commnist, and threatened a strike unless something were done to 

leviate "unbearable working conditions created by repeated demands to 
oduetion and cut prices, arid by the ever-present threats of 
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‘mediator in this dispute, 
rian Con Sty<who acts as a liaison man between USIA and workers em- 
fed by USTk-controTled firms, “ROSSAK called a meeting and NICKA, as 

esman for the workers, accused the management of under~paying the work- 
;, treating them as slaves, continuously threatening to discharge them as 
“3. and creatine working conditions "worse than under a Fascist govern- 
F cneuuon ‘aceusett bot NICKA and GROSS of harboring anti- 
they could no longer consider them 
ef," Both NICKA and GROSS were visibly 
oa es ” es ee Xe . ped their complaints against the manage- 
* '3e digcha: iy triretiable and NICKA will be kept under 
“the 5 The ultimate reason 
an TIKHOMTROV's insistance that the only 
> corbat the Marshall Plan im fustria is for USIA plants to 


iy Tf 
dice high quality goods faster and more cheaply than the Americans can 


~ ve) ©TKHOMTROV, depity director of USIA, has ordered all plant 
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(Fe3) 9, Waagner-Biro, UstA-controlied machine construction ‘firm in ‘Stadlau,. appears 
 -bo,be neglected by the USTA administration, ‘the Communist plant manager 
RADFUSS, the chief of production, ; and the sales ma: “RITTER also a Com— 
munist, are all unqual i. fied and {nefficient. aiff foul ty seems to 
be in poor price estimates which make ti impossible. Al125X1A6a 
though the Soviets recognize the plan’ _ne a making25X1A6a_ 
may effort to remedy the sitnation, §§ ; ; 
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; Ee ling block, ‘because final 
approval for use of bush: figs has not come from Moscow, KUBIN, purchasing 

agent for Wiener~Brueckenbau, has been negotiating for bath bearings in 

Switzerland with little success. Wiener-Brueckenbau has so far deliveredocy4pga 

seven winches. and has nineteen ready; the other firms working on the order 


are progressing at the same speed. 
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(F~3) 11. Following are some examples of whaSnis aces a néw trend in USIA, 25X1A6a 


to be a teridency to dispose of certabpwimpartant USIA Firm5x1A6a 
to the former owners or by turning the firms over 
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